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Dear Secretary Salazar, Secretary Laird, Deputy Sec|

and Commissioner Connor:
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MWD’s April 10 Action

$11.1 billion $16.7 billion
MWD Capital Costs $5.2 billion (47.1%) Up to $10.8 billion (64.6%)
MWD Total Annual Costs $252 million Up to $515 million
MWD Overall Cost Increase 16% Up to 33%
Annual Cost Increase over 15 Years 1.1% Up to 2.2%
Average Cost Increase per Acre-Foot 5148 Up to $303
Average Household Cost
(Based on 70% residential spread $2.40/month Up to $4.80/month
over 6.2 million households)

Approx. 405 — 455 TAF/yr
plus additional flexibility
from two intakes

Approx. 405 — 455 TAF/yr
plus additional flexibility
from three intakes

Annual Average MWD Supply
Improvement

San Diego County
Water Authority



WaterFix Financial Exposure
(MWD May Appendix A)

» Cumulative rate increases of 33 percent

» “Given the scope of the project” cost estimate may
differ “materially”

» MWD Share of 64.6% does not include additional
“acquisition of transfers”

» “No assurance” that permits and approvals will be
obtained in a timely manner or at all

» If project is forestalled or abandoned, expenditures
incurred by MWD prior to that time may represent
“sunk costs.”




WaterFix Financial Exposure

(MWD May Appendix A) (cont.)

1. As a SWP contractor

2. Through “various forms of additional financial

support”

- “Gap funding” (currently $86M)

- SWP share ($5.2B)
- “Financing JPA”

- Unfunded CVP share ($5.6B)
- MWD’s own debt
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San Diego County
Water Authority

Treatment of

WaterFix Costs

MWD-SWP contract
(executed 11/4/1960)

* “Project conservation
facilities” (supply)

« “Project transportation
facilities” (transportation)

DWR Bulletin 132
e Firstissued: 1964

« Peripheral canal
referenced: 1963
(“solving Delta problems”)

« Peripheral canal costs
incorporated in cost
estimates: 1965



DWR Bulletin 132

» In recent years, Appendix B to Bulletin 132

- Data and computations used to determine water
charges

- Table 2: “Project Purpose Cost Allocation Factors’

- Peripheral canal related costs are treated as “Project

Conservation Facilities” (i.e., Supply)
DWR Bulletin 132-17 Appendix B
Table 2 PROJECT FACILITIES Costs Costs
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2012 Bay-Delta Policies

» Water System Reliability
» Ecosystem Restoration
» Finance and Funding

» Facilities

» Governance




Key Updates to Policy Principals

» Fine-tune language and reflect current
conditions

» Added “Equity and Transparency” section

(¢]

o

Preserve “Project Conservation Facilities” definition

Ensure WaterFix costs are properly allocated on MWD
supply rates

Oppose actions that result in MWD taking on
additional cost share from CVP, or south of Delta SWP
contractors

Regular updates on implementation progress
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Next Steps

» Receive input from Board members

» Discuss with member agency managers in
June

» Board action in June
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